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and changes that 1nd1rectly affect the prov1s1ons applicable to this subohapter made

by P.L.. 106-36 and, P.L. 106-170, and PL. 106-554, apply for W1s’?:onsm purposes

at the same time as for federal purposes.
Fd
SECTION 43. 71.26 (2) (b) 15. of the statutes is amended to read:

¥1.26 (2) (b) 15. For taxable years that begin aﬁﬁ'er December 31, 1999, for a

eorporat on, conduit or common law trust which q! hﬁes as a regulated investment

company, régl estate mortgage investment congd it, real estate investment trust or
financial asset\securitization investment tr " under the Internal Revenue Code as
amended te December 31, 1999, ections 108, 104, and 110 of PL. 102—227 R
sections 13113, 13150 d), 13171 (d), ] 4174, and 13208 (d) of P.L. 103-66 and sections
1123 (b), 1202 (c), 1204 (P\1311, apdl 1605 (d) of PL. 104-188, and as amended by PL,
106—554 and an subseuen h f fleral law related to Archer medical savings accounts
under 26 USC 220, and as/ n : ectly affected in the provisions apphcable to this
subchapter by P.L. 99-5; 4, PL. 108203, PL. 100-647, PL. 10173, P.L. 101140,
PL. 101-179, PL. 101 439, PL. 101-508, PL. 102-227, excluding sections 103, 104,
and 110 of PL. 102 27 PL. 102-318, PL 02—-486 PL. 103-66, excludlng sect1’ons
13113, 13150 (d) 13171 (d), 13174 and 13203Y ) of PL. 103-66, P.L.. 103-296, PL.
‘103—337 PL.A03-465, PL. 104-7, PL. 104—-188 S cludlng sections 1123 (b), 1202

,(c), 1204( 1311, and 1605 (d) of P.L. 104—188 PL 104-191, PL. 104-193, PL.

-105-33, L. 105-34, P.L. 105—178 P.L. 105-206, P.L. 105— 7 P.L. 106-36 and, PL.

*106-1#0, PL. 106-554 and any subsequent federal law relate to Archer medical

s accounts under 26 USC 220

, “net income” means the ¢ eral regulated
ifivestment company taxable income, federal real estate mortgageN\jnvestment _

conduit taxable income, federal real estate investment trust or financhl asset

25 [ securitization investment trust taxable income of the corporation, conduit or drust
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Nd), 13174 and 13203 (d) of P.L. 103—66 and sectlons 1123 (b) 1202 (c), 1204

2001 — 2002 Legislature — 54— . LRB—4956/1
‘ PJK/RAC/DAK/MES/JK:cx:kjf&pg

BILL ‘ SECTION 43

as determined under the Internal Revenue Code as amended to December 31, 199{9;,/ |
excluding sections 103, 104, and 110 of PL. 102-227, sections 13113, 13150 (d), 1871

, 1311,
any 1605 (d) of P.L. 104-188, and as amended by P.I.. 106-554 and an ’ 7bse uent
federAl] law related to Archer medical savings accounts under 26 US C 220, and as
indirectl¥ affected in the prov1$1ons applicable to this subchapter Bi/;L 99-514, PL

J{}i, PL. 101-239, PL.

110 of P.L. 102-227, P.L.

100203, P.K, 100-647, P.L. 101-73, P.L.. 101-140, P.L.. 101
101-508, P.L. N)2-227, excluding sections 103, 104, a
102-318, P.L.. 102486, P.L. 103——66, excluding sect' s 13113, 13150 (d), 13171 (d),

18174, and 13203 () PL. 103-66, P.L. 103-296, P.L. 103-337, PL. 103465, PL.

1047, PL. 104-188, exciyding sections 112¢/(b), 1202 (c), 1204 (), 1311, and 1605

() of PL. 104-188, PL. 18¢-191, PL A04-193, PL. 105-33, PL. 105-34, PL.

105-178, PL. 105-206, P.L. 105277/£.L. 106-36 and, PL. 106-170, PL, 106-554

and any subsequent federal law 1 ted to Archer medical saving gs accounts under
26 USC 220, except that prope y that under s.71.02 (1) (¢) 8. to 11., 1985 stats is
required to be depreciated f taxable year 983 to 1986 under the Internal Revenue
Code as amended to De ber 31, 1980, shal! continue to be depreciated under the
Internal Revenue C fsf as amended to Decem 31, 1980, and except that the

appropriate amoup shall be added or subtracted to eflect differenceé between the

depreciation or A justed basis for federal income tax ;,. ses and the deprecnatlon
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federal law related to Archer medical savings accounts under 26 USC 22(3},a’i§d as
indirectly affected in the provisions applicable to this subchapter by P.L. §9i5_14, P.L.
100-203, P.L. 100-647, P.L. 101-73, P.L.. 101-140, P.L. 101-179, P.I#101-239, P.L. ‘

—508, P.L. 102-227, excluding sections 103, 104, and 110 oﬁ‘T’.L. 102-227, P.L.

-104-7, P.L.. 104188, excluding sections 1123 (b;;; 2 (c), 1204 (f), 1311, and 1605

(d) of PL. 1(;}5&188, PL. 104-191; PL. 104-198, PL. 105-33, PL. 105-34, PL.

36 and, P.L. 106-170, PL. 106-554

Amendments to the Internal e

apply to this subdivision respect to taxable years that _begin. after

December 31, 1999, except r ches to the Internal Revenue Code made by PL.

106-554 and any subsequént federal lelated to Archer medical savings accounts
under 26 USC 220, an ‘ hanges that indiré_ y affect the provisions applicable to this
subchater made by/P.L. 106-554 and an quent federal law related to Archer

medical savings ,counts under 26 USC 220, ap o ; for Wisconsin purposes at the

e time as f8r federal purposes. \
SECTI z 44. 71.34 (1g) (i) of the statutes is amende,o read: :

71.34 (1g) (i) “Internal Revenue Code” for tax—option co>rations, for taxable

at begin after December 31, 1998, and before January 1, %995, means the
fedgral Internal Revenue Code as amended to December 31, 1993 excluding

ections 103, 104, and 110 of P.L. 102-227 and sections 13113, 13150 (d), 13171 (d),

25 / 13174, 13203 (d), and 13215 of P.L. 103——66, and as amended by P.L. 103-296 \P.L.

/
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103-337, P.L. 103—-465, PL. 104-7, excluding section 1 of P.L. 104-—7/@?’14 104-188,

' excludlng section 1311 of PL. 104-188, PL. 104-191, P.L. 104—193,¢15(L 105-34, P.L.
| and, PL. 105-277,and PL. 106-554, and as 1nd11;ectly affected in the

pr_v151ons applicable to this subchapter by P.L. 99-514, PE 100—203 P.L. 100-647

of PL. ;”"'a 14 and section 1008 (g) (5) of PL. 100—64,7?3{ PL. 101-73, P.L. 101-140, P.L.

101-179, PL 01239, PL. 101-508, P.L. 102;;7, excluding sections 103, 104, and
110 of P.L. 102- 27 PL. 102-318, P.L. 102;—486 P.L. 103-66, excluding sections

2

3

4

5 exclu ing sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2*) 821 (b) (2), and 823 (c) (2)
6 :

7

8

9 13113, 13150 (d), 13171 (d), 13174, 13203 (d), and 13215 of P.L.. 10366, PL. 103-296,

10 PL 103-337, P.L. 10"'—465 PL. 104 7, excluding section 1 of P.L. 104-7, P.L.

.L.. 104-188, P.L. 104-191, PL. 104-193, PL.
12 105-34, P.L. 105—206and PL1 5—277 and P.L. 106-554, except that section 1366

11 104-188, excluding sectiot \1311 oft

13 (f) (relating to pass—through 0‘ 1te .“ to shareholders) is modified by substltutlng the
14~ taxunders. 7135 for the tgxes under ectlons 1374 and 1875. The Internal Revenue

15 Code applies for Wiscoé/ sin purposes s same time as for federal purposes.

16 Amendments to sghe federal Intern h Revenue }Code enacted after
9

17 December 31, 1998, do not apply to this paragraph with respect to taxable years

18 beginning aft7/December 31, 1993, and before 1, 1995, except that

19 changes to ;he Internal Revenue Code made by P.L. m! 8296, P.L. 103-337, P.L.

20 103-465, P.L. 104-7, excluding section 1 of P.L. 104-7, E , 104-188, excluding

‘-_21 sectlon 311 of P.L. 104188, PL. 104-191, P.L. 104-193, P.L. 1034 PL 105-206

22 and,/PL. 105—277 and PL 106-554, and changes that 1nd1rec affect the

23 provisions applicable to this subchapter made by P.L. 103-296, PL. 10' 837, P.L.
103-465, P.L. 104-7, excluding section 1 of P.L. 1047, PL. 104-188, excltding
section 1311 of PL. 104-188, PL. 104-191, PL. 104-193, PL. 105-34, PL. 105-208
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A1 and, PL. 105-277, and PL. 106-554, apply for Wisconsin purposes at the sa‘mre,tim_e
) 2 as for federal purposes. | ,@”ﬁ d
3 SECTION 45. 71.34 (1g) (j) of the statutes is amended to read: ’
4 _ 7 1.34 (1g) (j) “Internal Revenue Code” for tax—option corp r’ations, fof taxable
5 years th at begin after December 31, 1994, and before Jan ry 1, 1996, means the
6 federal Inde grnal Revenue Code as amended to Dec ‘ 31, 1994, excluding
7 sections 103, 14 and 110 of PL. 102~227 and sect1. 3 13113, 13150 (d), 13171 (d),
8 13174, and 13203 d) of P.L. 103-66, and as 3 by P.L. 104-7, P.L. 104188,
9 excluding sections 1202, 1204, 1311, and 15 of PL. 104-188, P.L.. 104-191, PL.
10 104-193, P.L. 105-34, P >, 105206 s ad, PL 105277, and PL. 106——554 and as
11 indirectly affected in the prov1 'ons ap licable to this subchapter by P.L. 99-514, PL.
12 100-203, P.L. 100-647 excludmg ectlons 803 (d) (2) (B), 805 (d) (2), 812 (©) (2), 821
13 (b) (2) and 823 (c) (2) of P.L. 8t —51 and section 1008 (g) (5) of P.L. 100—647, P.L.
14 101—73, P.L. 101-140, P.L/ 101—179, Py, 101-239, PL 101—508, P.L. 102-227,
15 _excluding sections 108, } "l. and 110 of PL. —-227, PL. 102-318, PL. 102-486, P.L..
16 103—66 exciuding 56 ons 13113, 13150 (d), 1 N1 (d), 13174, and 13203 (d) of P.L.
17 103-66, P.L. 10 296 PL. 103—337 PL. 103-48 R, PL 104-7, P.L. 104—188
18 excluding secns 1202, 1204, 1311, and 1605 of P.L. Q4-188, PL. 104—191 PL.
19 104-193, P /. 105-34, PL. 105-206 and, PL. 105-277, and PX,. 106-554, except that
20 ~ section 1366 (f) (relating to pass—through of items to sharehol rs) is modlﬁed by -
subst'/clng the tax under s. 71.35 for the taxes under sections 1372 and 1875. The
22 - Ingernal Revenue Code applies fer Wisconsin punposes at the same time for federal
23 urposes. Amendments to the federal Internal Revenue Code. enact d after

[\
e

December 31, 1994, do not apply to this paragraph Wlth respect to taxable Qars

N
ot

beginning after December 81, 1994, and before January 1, 1996, except changes ts
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the Internal Revenue Code made by P.L. 104-7, PL. 104-188, excluding sectleﬁs'
1202, 1204, 1311, and 1605 of PL. 104—188 P.L. 104-191, PL. 104-193, PLﬂ“ 05—34

3“

RL. 105~—206and P.L. 105-277,and P.L. 106-554, and changes that, aﬁgdlrectly affect
P

‘the Pyrovisions applicable to this subchapter made by P.L. ;7, P.L. 104-188,

excludin}; sections 1202, 1204, 1311 énd 1605 of P.L. ;éo ’;/188, PL. 104-191, PL.
\ 7
104-193, PIMN105-34, P.L. 105-206 and, P.L. 105-2#7, and P.L. 106-554, apply for

~ Wisconsin purp es at the same time as for fe e‘fgll purposes.

SECTION 46. 71M\34 (1g) (k) of the sta ufes is amended to read:
71.34 (g (k) “Intel Q al Revenue (@ de” for tax—optlon corporations, for taxable
years that begln after Decemfer 3 1995 and before January 1, 1997, means the

federal Internal Revenue_v C‘ amended to December 31, 1995, e_xcludlng

 sections 103, 104, and 110 6 ’PL. 100327 and sections 13113, 13150 (d), 13171 (d),

13174, and 13203 (d) of P L 103—66' andy as amended by P.L. 104-188, excluding
sections 1123 1202 1204 1311, and 1605 f P.L. 104-188, PL. 104—191 PL.
104-193, P.L. 1 —33 PL 105—34 P.L. 105— B and P.L. 105—277 and PL.

106-554 and s 1nd1rectly affected in the provisions % phcable to this subchapter
by P.L. 99—

4, P.L. 100-203, P.L.. 100-647 excluding sectlo s 803 (d) (2) (B), 805 (d)
(2), 812 (¢) (2), 821 (b) (2), and 823 (c) (2) of PL. 99-514 and 'w 1008 (g) (5) of PL.

100—6 7, PL. 101-73, P.L. 101-140, P.L.. 101-179, PL. 101-239, P P, 101—508 PL.

10 '227 excludlng sections 103, 104 and 110 of P.L. 102——227 PL. 1—318 PL.

2—486, P.L. 103-66, excludlng sections 13113, 13150 (d), 13171 (d), 131 i, and -
13203 (d) of PL. 103-66, P.L. v103——296, P.L. 103-337, P.L. 103—465, P.L.. 104-—7’. L.
104-188, excluding sections 1123, 1202, 1204, 1311, and 1605 of PL. 104-188, P.. \
104-191, P.L. 104—193; PL. 105-33, PL. 105-34, P.L. 105—206 and, PL. 105-277,

and P.1L.. 106-554, excep,tihat’sfé&ion 1366 (f) (relating to pass—through of items to ‘.
- :
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sections 1374 and 1375. The Internal Revenue Code applies for W1scons1 ‘M(prposes

t the same time as for federal purposes. Amendments to the federal Internal
Rev que Code enacted after December 31, 1995, do not apply to {}h“s paragraph with
respect tQ taxable years beginning after December @«31 1995, and before
January 1, 1 197, except that changes to the Interna}ﬁRevenue Code made by PL.
104-188, excluding sections 1123, 1202, 1204}3};{ and 1605 of P.L. 104-188, PLL.
104-191, PL. 104-193, P.L. 105-33, P.L. 134, P.L. 105-206 and, PL. 105-277,
and PL. 106-554, and hges that indi,y affect the provisions applicable to this

subchapter made by P.L. 104- 88 % uding sections 1123, 1202, 1204, 1311, and
1605 of P.L.. 104-188, P.L. 104— PL 104—193 P.L. 105-33, P.L. 105—34 PL.

105—206 and, PL. 105-277 ax d PL 6—554 apply for Wisconsin purposes at the

same time as for federal D} poses
SECTION 47, 71. 3 (lg) (L) of the statute is amended to read:

-nternal Revenue Code for te —option corporations, for taxable

71.34 (1g) (L)
- years that begin A/t::r December 31, 1996, and beforézJanuary 1, 1998, means the

federal Inter?l Revenue Code as amended to Decer her 31, 1996, excluding
sections 103{; 104, and 110 of P.L.} 102227, sections 1311, 13150 (d), 13171 (d),
13174, ?\/{ 13203 (d) of P.L.. 103-66 and sections 1123 (b), 1202 (,204 (f), 1311, and

1605 (d) of PL. 104-188, and as amended by PL. 105-33, PL. 105-3% P.L. 105-206,

P.Ij/ 105-277 and, P.L. 106-367 and P.L.. 106-554, and as indirectly ) ted in the
‘provisions applicable to this subchapter by P.I. 99-514, PL. 100-203, PL\00-647
excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (¢) (2), 821 (b) (2), and 82 ©) (2) ‘
of PL. 99-514 and section IOngg)@(@.,Qf BJmml@'nGélr%ﬁP«Lmlgl—ﬂ&“EL 101 140 RL.
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s )

\ 13113 13150 (d), 13171 (d) 13174, and 13203 (d) of PL. 103-66, P.L. 103-296, PL &
Vm

= 103—337 P.L. 103465, P.L. 1047, PL. 104—188 excluding sections 1123 (b) 1202

.....

2,

3

4

5 ' 105»—}3%,{L 105-34, PL 105-206, P.L. 105-277 and, PL. 106-36 and PL 106-554,
6 except thaﬁﬁgctlon 1366 (f) (relating to pass—through of items t@* shareholders) is
7 modified by s stltutlng the tax under s. 71.35 for the taxes undéer sections 1374 and
8 1375. The Intern 1 Revenue Code applies for Wlsconsmgp’frrposes at the same time
9 as for federal purpos Amendments to the federagjﬂgtemal Revenue Code enacted
10 after December 31, 1996 o not apply to this pardg‘{aph with respect to taxable years
11 | beginning after December 31, 1996, and ﬂb{fore January 1, 1998, except that
12  changes to the Internal Reve e Code’ made by P.L. 105-33, PL. 105-34, PL.

13 105-206, P.L. 105277 and, PL 466—36 and PL. 106—554 and changes that

14 indirectly affect the prov1s1ons of phcle to this subchapter made by P.L. 105-33,

15 P.L. 105-34, P.L. 105-206, PL.. 105—277 2Rd PL 106-36, and PL.106-554, apply

A
16 for Wisconsin purposes affthe same time as ] fy; federal purposes.
17 SECTION 48. 7 1 4 (1g) (m) of the statutes S amended to read

18 71.34(1g) ( ' “Internal Revenue Code” for tax ptlon corporations, for taxable
19 years that begafter December 31, 1997, and before ' apuary 1, 1999, means the
20 _ )
21 103, 104 and 110 of P.L.. 102227, sections 13113, 13150 (d) 1 71 (d), 13174, and
22 13203d) of P.L. 103—66 and sections 1123 (b) 1202 (c), 1204 (D, 1 1 and 1605 (d)

23 of .L.. 104-188, and as amended by P.L. 105—178 P.L. 105-2086, PL 5—277 PL

24 ¥06-36 and, PL. 106-170, and PL. 106-554, and as indirectly affecte n the

-zn%m

25 srovis ons.apphi &gble to this subelapterhy P.L. 99514, RL_100=205 b !,! b
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excluding sections 803 (d) (2) (B), 805 (d) (2), 812 (c) (2), 821 (b) (2), and 823 (Sj)«;(’él)
of PL. 99-514 and section 1008 (g) (5) of PL. 100-647, P.L. 101-73, P.L. 101;}4(/), PL.
101-179, P.L. 101-239, P.L. 101-508, P.L.. 102227, excluding sections 1@§, 104_, and

of P.L. 102-227, PL. 102-318, P.L. 102-486, P.L. 103-66, exefuding sections

13113413150 (d), 13171 (d), 13174, and 13203 (d) of P.L.. 103-68, P.L. 103296, P.L.

(c), 1204 (D N311, and 1605 (d) of P.L. 104-188, P.L.
105-33, PL. 105y
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12 purposes at the same time for fedéral purposes. _Amendments to the federal
13 Internal RevenuevCode enacte tr December 31, 1997, do not vapply to this
14 naragraph with respect to taxalf ars beginning after December 31, 1997, and
15 before January 1, 1999, excé o es to the Internal Revenue Code made by
16 PL. 105-178, PL. 105-20¢ ) M, 106-36 and, PL. 106-170, and PL.
17 106-554, and changeg t

18 subéhapter made by,

19 106-170,_and P1/

20 federal p‘ur"po s.

21 N 49. 71.34 (1g) (n) of the statutes is amended to ;

22 71,84 (1g) (n) “Internal Revenne Code” for tax—option corpora

23 years'that begin after Denember 31, 1998, and before January 1, 20 means the
24 federal Internal Revenue Code as amended to December 31, 1998, exdudin sections
25 103, 104, and 110 of P.L. 102-227, sections 131183, 13150 (d), 13171 (d), 1317%

and
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13203 (d) of P.L. 103-66 and sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1 05.(d)

99§14, PL. 100-203, PL. 100-647, exduding sections 803 (d) (2) (B), 805 (d) (2), 812
(c) (2) 1 (b) (2), and 823 (c) (2) of P.L. 99-514 and s tlen 1008 (g) (5) of P.L.
100-647, P PY,. 10173, PL. 101-140, P.L. 101-179, PL#101-239, PL. 101-508, P.L.
102-227, exc ng sections 103, 104, and 110 of/P.L. 102-227, P.L. 102-318, P.L.
102-486, PL. 103 66, excluding sections 131 4, 13150 (d), 18171 (d), 18174, and
13203 (d) of P.L. 103. P.L. 103-296, PLy 3—337, PL. 103-465, PL. 104-7, PL.
104-188, excluding sectid g 1123 (b), b2 (©), 1204 (6), 1311, and 1605 (d) of P.L.
104-188, PL. 104-191, PL. « 105-33, P.L. 105-34, PL. 105-178, PL.
105-206, PL. 105-277, PL. f;-‘e,. PL. 106-170, and PL. 106-554, except that

~ scction 1366 (f) (relating to _ of items to shareholders) is modified by

' substituting the tax under £ 71.35 for the ¥ qxes under sections 1374 and 1375. The:

Internal Revenue Code 3 phes for Wlsconsm pu Roses at the same time as for federal

- purposes. Amendmnts to the federal Interna Revenue Code enacted after

December 31, 199 ¢ do not apply to this paragraph wh h respect to taxable years
beginning after December 31, 1998, and before Janua 3 1, 2000, .except that

changes to th ,‘ nternal Revenue Code made by PL. 106—36 9 PL 106-170, and

?v and changes that 1nd1rectly affect the prov151ons ah llcable to this

subchaptef made by PL. 106-36 and, P.L. 106-170, and PL. 106-5¢, apply for
WiéconS-m purposes at the same time as for federal purposes.
§EC’I‘ION 50. 71.34 (1g) (o) of the statutes is amended to read: |
’ 7 1.34 (1g) (o) “Internal Revenue Code” for tax—option corporations, for taxabl |

4

ye,ars that begin after December 31, 1999, means the federal Internal Revenue Code

g
feg
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as amended to Decen1ber 31, 1999, excluding sections 103, 104, and llOfof"f’.L.
102-227, sections 13113, 13150 (d), 13171 (d), 13174, and 13203 (d) ;ﬁ}’f 103-66

hnd sections 1123 (b), 1202 (c), 1204 (f), 1311, and 1605 (d) of P.L.. ¥04-188, and as

ameénded by PL. 106-554 and any subsequent federal law relatéd to Archer medical
savings accounts under 26 USC 220, and as indirectly cted in the provisions
appllcable o this subchapter by P.L. 99—514 PL. 1004203 PL. 100—647 excluding
sections 803 ( (2) B), 805 ) (2), 812 (¢) (2), 821 (b’ (2) and 823 (c) (2) of P.L.. 99-514
and section 1008 (5) of P.L. 100-647, PL. 10: —73 PL. 101-140, PL. 101179, PL.
101-239, P.L. 101—50 PL. 102——227, dlng sections 103, 104, and 110 of P.L.
102-227, P.L. 102-318, 102-486, PL. 103-66, excluding sections 13113, 13150
(@), 13171 (), 18174, and 139 (dY0f PL. 103-66, PL.. 103-296, PL. 103-337, PL.
103——465 PL. 104-7, P.L. 104— .2 excluding sections 1123 (b), 1202 (c), 1204.'(f),

1311, and 1605 (d) of P.L. 194188, B[, 104-191, P.L. 104-193, P.L. 105-33, PL. _

© 105-34, PL. 105-178, PJ{ 105-206, PLNQ5-277, P.L. 106-36 and, P.L. 106-170,

'PL. 106-554 and any/subsequent federal Ia% relat‘ed to Archer medical savings

accounts under 26 WSC 220, except that section 66 (f) (relating to passéthrough

- of items to sharefolders) is modified by substitutin. 1e tax under s. 71.35 for the o

‘taxes under ctions 1374 and 1375. The Internal R Qvenue Code applies for

rposes at the same time as for federal purpose Amendments to the A

_ federal Internal Revenue Code enacted after December 31, 1999 a9 not apply to thls

paragr ph W1th respect to taxable years beginning after December 3 1999, except

that/changes to .the Internal Revenue Code made by P , A an

220, and changes that 1nd1rectl affect the provisions applicable to this subchater

made by PL. 106—554 and any subsequent federal law related to Archer med1ca \
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~of the federal Internal Revenue Code. The Internal Reve

5 PL 103-296, P.L. 103—337 P.L. 103-465, P.L. 104—7 excluding section 1 of P.L.
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savings accounts under 26 USC 220. apply for Wisconsin purposes at the samy ‘time
&

as for federal purposes. ,//

SECTION 51. 71.42 (2) (h) of the statutes is amended to readf*‘*‘fy

71.42 (2) (h) For taxable years that begin after Decembé’r 31 1993, and before
1, 1995 “Internal Revenue Code” means the fveyderal Internal Revenue Code
as amended to December 31, 1993 excludlng )s;:?ﬁ/ns 103, 104, and 110 of PL. |

102—-227 and’sgctions 13113, 13150 (d), 13171 (d); 13174, 13203 (d), and 13215 of PL.

Janu

103-66, and as amended by P.L. 103-296, -’IL 103-337, P.L.. 103—465, P.L.. 104-7,
excluding section 1\of P.L. 104-7, ;}/{04—188 excluding section 1311 of PL
.1 P.L. 105-34, PL. 105-206 and, P.L. 105-277,

100-647, P.L. 101-73, PL 10¢ A 40, P.L. 101—179, PL. 101;239, P.L. 101-508, P.L.

102-227, excluding sectios 103 184, and 110 of P.L. 102-227, P.L. 102-318, P.L.-
102—486 and P.L. 103466, excluding sdctions 13113, 13150 (d), 13171 (d), 13174
13203 (d), and 13215’5; PL. 103-66, P.L. 1 —296, P.L. 103—337 PL 103—465 PL.

1047, excludi:?ﬁection 1 of PL. 104-7, PL. 104188, excluding section 1311 of PL.

104-188, P.L. . 105-206 and, P.L. 105-277,

and PL. 10@5—554, except that “Internal Revenue Code”

04-191, P.L. 104-193, P.L.. 105-34,

s not include section 847

¥ L
WiScor%féin purposes at the same time as for federal purposes.

i
3
4

.before J anuary 1, 1995, except that changes to the Internal Revenue Code mada&by

:?;L.w/104"7’ P.L. 104-188, excluding section 1311 of PL. 104-188, PL. 104-191, P.L.
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~ 99-514, PL. 100-203, PF.

105-27 71, and PL. 106—554, except that “Internal Revenue Code’

/ ,
jDecember 31, 1994, do not apply to this paragraph with respect to taxable years

g N
L
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104-193, P.L. 105-34, PL 105-206 and, P.L. 105-277, and P.L. 106—554, and

changes that indirectly affect the provisions applicable to this subchapte; m?ade by

| PL. 103-296, P.L. 103-337, PL. 103-465, P.L. 104-7, excluding sect,iﬁn 1 of P.L.

7, PL. 104-188, excluding section 1311 of PL. 104—188(}/ - 104-191, PL.
93, PL. 105-34, PL. 105-206 and, P.L. 105-277, and P/, 106-554 apply for

Wlscons1 ) purposes at the same time as for federal purpéses.
SECTIO 52, 7 1.42 (2) (i) of the statutes is amerided to read: -

7142 (2) , For taxable years that begin er December 31 , 1994, and before

J anuary 1, 1996, “Internal Revenue Code” mefins the federal Internal Revenue Code

as amended to Decemr 31, 1994 excdlng sections 103, 104, and 110 of PL.
102-227 and sections 131 3, 13150 @), 13171 (d), 13174, and 18203 (d) of PL.
103-66, and as amended by 7, P.L. 104-188, excluding sections 1202, 1204,
1811, and 1605 of PL. 104-191, P.L. 104-193, PLL. 1o5~34, PL.

'105—206 and, PL. 105-277¢ and PL. 406-554, and as indirectly affected by P.L.

100-647, PL. " Q1-73, P.L. 101-140, P.L. 101-179, PL.

101-239, P.L. 101-508, PL. 102-227, excludih g sections 103, 104, and 110 of P.L.

18, PL. 102-486, P.L. 103-66)

102-227, P.L. 102 excluding sections 13113, 13150

(@), 13171 (d), 13174, and 13203 () of PL. 103-66, P1\103-296, PL. 103-337, PL.

1‘03—465, P.L./104-7, PL. 104-188, excluding sections 1203 204, 1311, and 1605 of
I 188, PL. 104-191, PL. 104-193, PL. 105-34, 105-206 and, PL.
tiges not include
'sectlon/ 847 of the federal Internal Revenue Code The Tnternal Red nue Code -

ap /hes for Wisconsin purposes at the same time as for federal piposes.

after
3

Axnendments to the federal Internal Revenue Code enacted
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N

-
beginning after December 31, 1994, and before January 1, 1996, except Jhat

changes to the Internal Revenue Code made by PL 104-7, P.L. 104—188 e‘Sccludlng
ections 1202 1204 1311, and 1605 of PL 104-188, P.L. 104-191, PL«’104—193 PL.
108-34, P.L. 105-206 and, PL. 105—277 and PL. 106—554 "'and changes that

indirectly affect the provisions applicable to this subchapter made by PL. 104-7, PL.
104—188 excluding sections 1202, 1204, 1311, and 1605 of P.L. 104-188, PL.
104-191, P.Iy 104—193 P.L. 105-34, PL. 105—206 and PL. 105-277, and PL.
106-554, apply

QOG)‘N"I O W L N

SECTION 58. 7

f
- Wisconsin purposes at the saine time as for federal purposes.
N2 (2) (§) of the statut‘?jif amended to read:

10 71.42 (2) (j) For .‘ able years that -6%g1n after December 31, 1995 and before
11 January 1, 1997, “Internal G’ ';de” means the federal Internal Revenue Code
12 ~as amended to December 31 " , excluding sections 103, 104, and 110 of P.L.
13 102-227 and sectlons 13113, f3150d) 18171 (d), 13174, and 13203 (d) of P.L.
14 .103-66, and as amended b)yPL 104—188, excludmg sections 1123, 1202, 1204, 1311,
15 and 1605 of P.L. 104—185?'?é PL. 104-191, PLO4—193 PL. 105-33, P.L. 105-34, PL.
| 16 105-206 and, PL. 1&5{27 7. and PL. 106—55/1 nd as indiréctly affected by PL.

17 99-514, PL. 100203, PL. 100-647, PL. 101-73, I

. 101-140, PL. 101-179, PL.
18 101-239, PL. 10508, PL. 102-227, excluding sectiong 103, 104, and 110 of PL.
19 102227, Pgﬁoz_sls, PL. 102-486, PL. 103-66, excludinksections 13113, 13150
2_0» (@), 13171 h), 13174 and 13203 (d) of PL. 10366, P.L. 103-299\PL. 103-337, PL.
21 ’103—465fPL 104-7, PL. 104-188, excluding sections 1123, 1202, 1204, 1311, and
22 1605 df'PL 104-188, PL. 104-191, PL. 104-193, PL. 105-33, PL. ‘..‘ ,PL.

23 1051206 and, PL. 105-277,and P.L. 106-554, except that “Internal RevenuCode

24 ddes not include section 847 of the federal Internal Revenue Code. The

/Revenue Code applies for Wisconsin purposes at the same time as for federal\
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purposes. Amendments to the federal Internal Revenue Code enacted adfter
December 31, 1995, do not apply to this paragraph with respect to taxa?}e*ﬁifears

;55‘?
beglnnlng after December 31, 1995, and before January 1, 1997, _-"§(cept that

anges to the Internal Revenue Code made by P.L. 104—188 2 fc.v uding sections
1123\1202, 1204, 1311, and 1605 of P.L.. 104-188, PL 104—191 PL 104-193, P.L.

that indirec{ly affect the provisions applicable tfhls subchapter made by P.L.
104-188, excluding sections 1123, 1202, 1204, and 1605 of P.L. 104-188, P.L.
104-191, P.L. 104393, P.L.. 105-33, P.L. 34, P.L. 105-206 and, P.L.. 105-277,

and PL. 106-554, apply for Wisconsi ,. at the same time as for federal

purposes.

SECTION 54. 7 1.42 (2) ( \oF the statutes is amended to read:

7 1.42 (2) (k) For taxab ye s that begin after December 31, 1996, and before
January 1, 1998, “Intern evenue de” means the federal Internal Revenue Code
as amended to Dece er 31, 1996 excly d1ng sections 103, 104, and 110 of PL.
102227, sections ,‘ 13, 13150 (d), 13171 (d 18174, and 13203 (d) of P.L. 103—66
and sections 112,), 1202 (c), 1204 (f), 1311, ang .1605 (d) of PL. 104-188, and as
amended bygﬁ. 105-33, P.L. 105-34, P.L. 105-206,®.L. 105-277 and, PL. 106-36,

and PI. 10 ,' 554, and as indirectly affected by PL. 89-514, PL. 100208, P.L.

100—647jPL 101-73, P.L. 101-140, PL. 101- 179, PL. 101 39, P.L. 101-508, PL.
102—2%"7 excludlng sections 103, 104, and 110 of P.L. 102-22% P.L. 102-318, P.L.

- 102-486, P.L. 103-66, excluding sections 13113, 13150 (d), 1317N{(d), 13174, and

13?203 (d) of PL. 103-66, P.L. 103-296, P.L. 103-337, P.L. 103-465, P.\ 104-7, P.L.
04—188 excluding sections 1123 (b), 1202 (c), 1204 (f') 1311, and 1605 W) of PL.

25 »/ 104-188, PL. 104-191, P.L. 104-193, P.L. 105-33, PL. 105-34, P.L. 105—20 PL



Pl T~ T Y Sy
Tt . W N = O

16

17
18
19

20
21
22

23

24

25

© 0 N o o m W N

2001 - 2002 Legislature - 68 - LRB-4956/1
PJK/RAC/DAK/MES/JK:cx:kjf&pg

BILL o SECTION 54

o

- 105-277 and, PL. 106-86, and P.L. 106-554, except that “Internal Revenu%s'éode”

does not include section 847 of the fedefal Internal Revenue Code. TQéf 'i‘nternal
Revenue Code applies for Wisconsin purposes at the same time ds for federal
pugposes. Amendments to the federal Internal Revenue %ge enacted after
Decebér 31, 1996, do not apply to this paragraph with regﬁﬁct to taxable years
beginning after December 81, 1996, and before Januay l. 1, 1998, exCept that
changes to the Internall Revenue _Code, made by RLf’{i:—33, PL. 105-34, PL.
105-2086, PL 108-277 and, P.L. 106-36, and Rlz’;f'106—554 ‘and changes that

indirectly affect the pxgvisions applicable to thi;Subchapter made by P.L. 105-33,

P.L. 105-34, P.L. 105-206\P.L. 105-277 L. 106-36, and P.L.. 106-554 apply

for Wisconsin purposes at thesame time g4 for federal purposes.
SECTION 55. 71.42 (2) (L) of the v_,,é‘ is amended to read:

71.42 (2) (L) For téxab’le years at begin after December 31, 1997, and before

:'J anuary 1, 1999, “Internal Reven Code”means the federal Internal Revenue Code -

as amended to December 31, excludinX, sections ‘103, 104, and 110 of P.L.
102-227, sections 13113, 13)50 (d), 13171 (d), 1344, and 18208 (d) of P.L. 103-66
and sections 1123 (b), 12’(c), 1204 (f), 1311, and 1685 (d) of P.L. 104-188, and as
amended by PL. 105-1 PL. 105-206, PL. 105-277, PL.N06-36 &Hd PL. 106-170,
and PL. 106554, ad as indirectly affected by P.L. 9951 _PL. 100203, P.L.
100-647, PL. 10143, PL. 101~140, P.L. 101-179, P.L. 101239, RL. 101-508, P.L.

102-227, excluding sections 103, 104, and 110 of PL. 102-227, P.L. 1)2-318, P.L.

102-486, P.1/103-66, excluding sections 13113, 13150 (d), 13171 (d), 18474, and

13203 (d) of PL. 103-66, P.L. 103—296, P.L.. 103-337, P.L. 103465, PL 104-7R.L.
104188, excluding sections 1123 (b), 1202 (c), 1204 (f), 1311_; and 1605 (d) of P.L.
104488, P.L. 104-191, PL. 104-193, P.L. 105-33, P.L. 105-34, P.L.. 105-178, P.L.
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,f
105-206, P.L. 105277, P.L. 106—36&&4 PL. 106-170, and PL 106—554 eicept that

2 “Internal Revenue Code” does not include section 847 of the federal In‘eérnal Revenue
3 Code. The Internal Revenue }Code applies for Wisconsin purpo‘?,eé at the same time
4 2% for federal purposes. Amendments to the federal Intemglfﬁevénue Code enacted
5 afteNDecember 31, 1997, do nbt apply to this paragraph Wﬁ%h respect to taxable years
6 béginni g after December 31, 1997, and before ?anuary 1, 1999, except that
7 changes tothe Internal Revenue Code made ?y”%L ',105‘1.78? PL. 105-206, PL.
8 105-277, PL. 406-36 and, PL. 106—170@.1,.1_%-5% and changes that
9 indirectly affect thd\provisions applicabl "to this subchapter made by P.L. 105-178,
10 PL. 105-206, PL. 10577, P.L. 106-86 and, PL. 106-170, and PL. 106-554 apply
11 for Wisconsin purposes at the same time as for federal purposes.
12 SECTION 56. 71.42 (2) ( ‘f the statutes is aménded to read:
13 71.42 (2) (m) For ta?e yeaxg that begin after December 31, 1998, and before ‘
14  January 1, 2000, “Ihte Revenue Cdde” means the federal Iﬁte_rnai Revenue Code}
15 ‘as amended to Dece ber 31, 1998, 'exc ding sections 103, ,104; and 110 of P.L. |
16 102-227, sections ¥3113, 13150 (d), 13171 (d)\ 13174 and 132083 (d) of P.L. 103—66 , |
17  and sections llﬂ/gib) 1202 (c), 1204 (f) 1311 and 1605 (d) of P.L. 104-188, and as
18 amended by PL. 106-36 and, PL. 106-170, and P, 106-554, and as indirectly
19 affected by PI.. 99—5‘14 PIL. 100—203 PL. v10'0>—647 PLNI01-73, PL. 101—140' PL.
20 101—17 /PL. 101—239 PL. 101-508, PL. 102-227, excludiN sections 103, 104, and
21 110 ofr" fL 102—227 P.L. 102—318 PL. 102—486 P.L. 103-66) excludlng sections
22 13];12, 13150 (d), 1317 1(d), 18174, and 13203 (d) of P.L. 103-66, PN.. 103-296, PL.
23 | ‘  3—337, P.L. 103-465, PL. 104-7, PL. 104-188, excluding sections 123 (b), 1202
24 | /‘(c), 1204 }(f),' 1311, and 1605 (d) of PL. 104-188, P.L. 104—-191, PL. 104\193 }‘ PL.

25 %/ ‘105—33, PL. 105-34, PL. 105-178, P.L. 105-206, P.L. 105-277, P.L.. 106-36
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1106-170, and PL. 106-554, except that “Internal Revenue Code” does pet include

section 847 of the federal Internal Revenue Code. The Int::?yRevenue Code
applies for Wisconsin purposes at the same time as f} federal purposes
endments to the federal Internal Revenue Code enacted@ayli;;er December 31, 1998

&

not apply to this paragraph with respect to f&ble years beginning after

Revenue Code means , leral Internal Revenue Code as amended to

" December 31, 1999, exc;?
(

| 102—486 PL 103-66, excludmg sectlons 13113, 13150 (d), 131

1’05—206 PL 105-277, PL. 106-36 and, PL. 106-170, PL. 106-554 and\an

R I’
4

ing sectiong 103, 104, and 110 of P.L. 102-227, sections

13113, 13150 (d), 1317,

d), 13174; and 13 03 (d) of P.L.. 103-66 and sections 1123
(b); 1202 (¢), 1204 ( s 1311, and 1605 (d) of PY,. 104-188, and as amended by PL,

106-554 and any subsequent federal laW related t\rcher medical savings accounts

.under 26 USC ééo and as indirectly affected by P.IN99-514, PL 100-—203 PL.

100-647, PI%101—73 PL. 101-140, PL. 101-179, PL. 1

239, PL. 101-508, PL.
102—-227 en{cludmg sectlons 103, 104, and 110 of PL. 102-237, P.L. 102—318, PL.
(d), 13174, and
13203 (d) of PL. 103—66 P.L. 103-296, P.L. 103-337, P.L. 103—465, P\L. 104-7, PIL.
104—{88 excluding sectlons 1123 (b), 1202 (c), 1204 (f), 1311, and 1605\{d) of P.L.

/
104—188 P.L. 104-191, P.L. 104-193, P.L. 105-33, PL. 105-34, PL. 105—1 3, PL.
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lwms'uxbse went-federaldaWsrelated-to-Archer-medi
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220 except that “Internal Revenue Code” does not include section 847 of ther 'ederal

;\We\c::e The Internal Revenue Code applies forg'sconsm purposés '

i
at the same tim&-ag for federal purposes. Amen,-e”""’(s to the federal Internal

J 50, do not apply to this paragraph Wlth '

respect to taxable years beglnnlt

3
4

5 Revenue Code enacted after Deg: ember
6 p ~December 31, 1999, except, that changes t
7

71.83(1) (c) 2 Ex ept as prov1ded in suhd 3., 1f a person is requlred to add ar y

)

15; 3‘ amount to federal ad_]usted gross 1ncome funder S. 7 1.05 (6) (a) 21. the person sh§
v 16 \ pay an amount equal t,o 10% of the amount that i is; Wlthdrawn f'romr the account tl?

t

s

él results in a; };erson makmg a payment under s. 7 1 05 (6) (a) 21 ; g
i :18 : 3. T,he Penalty 1inder subd. 2 does not apply and up to 25% of the balang fln
;9 the account descrlbed under s. 632 898 may be w1thdrawn each year if any "~ of the;
' %O follow ng occurs: | ; o i

§%2s1 " a. The account holderfor his or her spouse reaches the age of 59. 5 yeare uri

22 | the year in which the Wlthdrawal occurs.

5 / R
i o m
UL
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149.12 (1) (intro.) EXcept as provided in subs. (1m) and, (2), and (4), the board
or plan administrator shall certify as eligible a person who is covered by medicare
because he or she is disabled under 42 .USC 423, a person who submits evidence that
he or she has tested positive for the pfesence of HIV, antigen or nonantigenic
products of HIV, or an antibody to HIV, a person who is an eligible individual, and
any person who receives and submits any of the following based wholly or partially
on medical underwriting considerations Within 9 months prior to making application
fof coverage by the plan:
~ SECTION 61. 149.12 (4) of the statutes is cfeated to read:
149.12 (4) Notwithstanding subs. (1) to (3), the board may, in its. discretion,

certify as eligible for coverage under the plan a person who applies for coverage after

“his or her enrollment in the program under s. 635.30 is terminated under s. 635.30
(4) (b), regardless of whether the person satisfies the eligibility requirements under

| subs. (1) to (3). The board shall determine whether a persoh who obtains coverage

under the plan under this subsection and who does not satisfy the eligibility

requirements under subs. (1) to (3) may remain covered under the plan after the

program under s. 635.80 is no longer in operation. -
SECTION 62. 149}. 14 (6) (a) of the statutes is amended to read:

- 149.14 (6) (a) Except as provided inpar—. pars. (b) m(g), no person who obtains
coverage under the plan may be covered for any preexisting condition during the first
6 months of coverage under the plan if thé person was diagnosed or tfeated for that
condition during the 6 months immediately preceding the filing of an application
with the plan. | |

SECTION 63. 149.14 (8) (c) of the statutes is created to read:
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149.14 (6) (c) A person who obtains coverage under the plan under s. 149.12

(4) and whose application for coverage was received within 63 after his or her

enrollment in the program under s. 635.30 was terminated under s. 635.30 (4) (b),b
may not be subject to any preexisting condition exclusion under the plan, as provided
in s. 635.30 (4) (b). |

SECTION 64. 601.34 Qf the statutes is created to read:

601.34 Loan to general fund. No later than the first day of the 2nd month
after the effective date of this section .... [revisor inserts date], an amount equal to
$850,000 shall be lapsed from the approprietion account under s. 20.145 (1) (g) to the

general fund. The amount lapsed from the appropriation account shall be considered

" a loan to the general fund and interest shall accrue on the amount lapsed at the

average rate earned by the state on its deposits in the-state investment fund during
the period of the loen. The gencral fund shall repay the loan from moﬁeys lapsed to
the general fund from the appropriation under s. 20.515 (2) (a) at the end of the . |
200 1-03 fiscal biennium, if any, and from moneys lapsed to the general fund from the
appropriation under S. 20.515 (2) (g) in the amounts specified in s; 40.98 (6m). If the
secretary of administratioﬁ determines that the moneys lapsed from these
appropriations will not be sufficient to repay the loan within a reasonable perlod of
tlme as determlned by the secretary and the commissioner, the secretary shall credit
the appropriation account under s. 20.145 (1) (g) from- moneys in the general fund an

amount sufficient to repay the loan.

Act 9 med to read:

SEcTION 65. 609.10 (1) (ac) (intro.) of the statutes, as created by 1999 Wlsconsﬂ

609.10 (1) (ac) (intro n this sectioh, “point—ofgservic ion plan” means a

health maintenance organization er-preferred providerplan that permits an enrolleej

o
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to obtain covered health care services from a provider that is not a participati ' .
provider of the health maintenance organization orpreferred provider plan un a“ all
of theXollowing conditions:

SECTION 66. 609.10 (1) (ac) 2. of the statutes, as created by 199 Wisconsin Act
9, is amended £ ead: | H |

609.10 (1) (ac)®. The health maintenance organizatio
plan is required to pay the nonparticipating provider only ghe amount that the health

maintenance organization &g—preferred

#n would pay a participating
provider for those health care s@
SEcTION 67. 609.10 (1) (am) o

9, is amended to read:

609.10 (1) (am) Except as provig ed inv ubs. (2) to (4), an employer that offers

-proviaes-comprehensive hpalth-care-serviceshall also offer the employees a-

standard plan that pi'ovide at least substantially equikalent coverage of health care

provider plan thap i ive services shall also offer the emplovees a

standard plan £hat provides at least substantially equivalent covefage of health care

expenses, a6 provided in aré. b) and c .

Sk TIOﬁ 68. 609.10 (1) (b) of the statutes, as affected by 1999 Wionsin Act 9,
is apbnded to read: ‘ ‘\

609.10 (1) (b) At 1east once annually, the employer shall provide the e ) ployees
the dpportunity to enroll in the any other health care plans plan that thé eo er |

is required to offer under par. (am).
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requirements imposed by an institutional proiz‘ider because of its affiliation with a ,

, rehglous orgamzatlon

SECTION 69. .609.10 (1) (c) of the statutes, as affected by 1999 Wisconsin Act 9,

is amended te'read:

609710 (1) (c) The employer shall provide the employees adequate notice of the
unity to enroll in the anydher nealth care plans plan that th §em ployer is
Yequired to offer under par, and shall provide the emple e_s complete and
understandable informn concerning the differenceg’between or among the )
health maintenanced -_ hization or preforred provigbr plan. the standard plan and

e-point—of—sarfrice-option-plan care plans offefed by the emplover.

SECTI@ {70. 609.20 (1m) (d) of the gibtutes, as affected by 2001 Wisconsin Act

- 16, is gghended to read:

76090.20 (Im) (d) To ensyfe that emplloyees offered a health maintenance

organlzatlon or a preferr d prov1der plan thy prov1des comprehens1ve serv1ces

under s. 609.10 (1) (amyare given adequat otice of the opportunlty to enroll, as well |

- as complete and yAderstandable infgrn ation under s. 609.10 (L) (c) concerning the

‘differences between or among e health mai

[
»,
)
»
(1
1)
-
(1)
>,
»

ae) care pMns offered by the emplover. incl 4

pfoviders available and differences resultidg—ffom special limitations or

21
22
23

24

25

SECTION 7 1. 632. 835 (2) (b) of the statutes as created by 1999 Wlsconsm Act
155, is amended to read: | |

632.835 (2) (b) Whenever If an adverse determination or an experimental
treatment determination is made, the insurer involved in the determination shall

provide notice to the insured of the insured_’s right to obtain the independent review -
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required under this section, how to request the review, and the time within Which the

review must be requested. The notice shall include a current listing of independent

review organizations certified under sub. (4). An independent review under this

section may be conducted only by an independent review organization certified
under sub. (4) and selected by the insured. _

SECTION 72. 632.835 (2) (bg) of the statutes is created to read:

632.835 (2) (bg) Notwithstanding par. (b), an insurer is notvreq'uired to provide |
the notice under par. (b) to an insured who uses the internal grievance procedure
under s.b 632.83 until the insurer sends it notice of the disposition of ther internal
grievance if all of the following apply: | | | o

1. The health benefit plan issued by the insurer contains a description of the

independent review procedure under this section, including an explanation of the

insured’s rightsvunder par. (d), how to request the review, the time within which the
review must be requested, and how to obtain a current listing of independent review
‘organizations certified under sub. (4). |

2. The insurer includes on its explanation of beneﬁts form a reference to the
section of the policy or certificate that contains the description of the independent

review procedure.

'SECTION 73. 632.898 of the statutes is created to read:

632.898 Medical savings accounts. (1) In this section:

#Account afministrator” means any of the.fsoOWITs:

2. A trust company bank organized under ch. 223.

8. An insure_r authorized to do business in this state.
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. the department of revenue may require.

A broker—dealer licensed under subch. IIT of ch, 551.

A plan administrator licensed under ch. 633.

A certified public accountant licensed to practice in this state.

RS- T RPN

An employer that has a self-insured health plan. |

8\ An employer that participates in the program under this etion.

(b) 1 \High cost—share health plan” means any heal#] \ insurance policy,
certificate or coptract With deductibles, copayments or othef cost—sharing provisiens
of at least $1,5OO ifthe insured’s coverage is single or af least $3,000 if the insured’s
coverage is family. .. |

| (2) (a) An employ that, in providipg health insurance coverage for its |
employees, offers its employ shoice of health benefit plan options that includes
a high -cost—share health plan :_ v establish a medical savings account for an ‘
empleyee who chooses a high co / shidxe health plan. |
~ (b) The medical saving account shal, be established as a separate account in;
the employee’s name anv shall be the e’s property. The account may be
established with any 2 c.courlt administrator thatv approved by the commissioner ta
administer medie savings accounts. ‘The commissidger shall approve an account
.administrator. o administer medical savings accounts f bhe account administraton

insures the principal of the medical savings account agains{ loss from any cause,|

E includjig loss due to market fluctuation. Whenever an emyer establishes a

megdlical savings account on behalf of an employee, the employe ghall notify the
department of revenue, in the manner prescribed by the department of revenue, of
the establishment of the account, the empioyee’s name and social security number,

the name and address of the account administrator and any other information that
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(c) Only an employer under par. (a), whether that employer established the

account or is a succeeding employer of an employee for whom a medical savings
account has been established, may make deposits in the ?(cal savings account of |

xcept as provided in par.

an employee Who chooses a high cost-share health
5 (d), such an employer shall deposit in the account t difference between what the
6 i‘erpployer pays on behalf of the employee, or the exf loyee and his or her dependents,
R for tﬁé&g}gh cost—share health plan ancl e employer would pay on behalf of
| 8 the empl%‘e , or the employee and his 0 ' er dependents, for the most expensive
9 health beneﬁtplapX that the employer § rs that isnota high cost—share health plan
];O | Except as provided 1, sub. (4) (a), o deposits may be made in the account.
1 (d) An employer ti‘l@\ estg ishes a medical savings account on behalf of an
12 employee is not required to dép osit in the account more than $2,000 per year for the
13 employee if the employee cove ge is single, or more than $2,000 per year for the
14 employee, $2 000 per ’ loyees spouse or $1,000 per year for each
5 nonspouse depende of the employee if th employee s coverage is famﬂy Begmnlng
16 in 1998, the amoufits spec1ﬁed in this parag'r ph shall be increased each year in the
17 manner prov1d “' ins \él 05 (6) (b) 34.
18 (e) An ployee who chooses a high cost—-sh health plan and for whom a
19 medical sgvings account is established is not e11g1b1e coverage under a d1ff'erent
20 health;ibeneﬁt plan offered by the employer before the enof the policy term of the
21 . high €ost—-share health plan. |
22 - (3) (a) A self-employed person who purchases a high coshare health plan
23 Mmay establish a medical savings account in his or her name. o establishing a
24 medical savings account, a self~employed person shall notify the pértment of
| 25 revenye,.in. the manner prescribed by the department of revenue, of the
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“establishment of the account, the self-employed person’s name and social security

" number, the name and address of the account administrator ) nd any other

information that the department of revenue may require.

(b) Except as provided in par. (c), a self~employed pert on who establishes a

medical savings account shall deposit in the account erence between what the

self—employed person pays for the high cost——share ealth plan including coverage

f\i'*«hls or her dependents and what the self—e oyed person would pay for a more

o,

. Vs
expenswenhealth benefit plan including cov age for his or her dependents Except
as provided 1n\s (4) (b), no other dep‘ 1ts may be made in the account.
| (© A self—e\}»l

oyed person wl estabhshes a medical savings account is not

" required to deposit in accou than $2,000 per year for himself or herself
(if the self—employed personcoverage is smgle or more than $2,000 per year for
bhlmself or herself, $2, . -'r, r for his or her spouse or $1,000 per year for each
nQnspouse dependen self—e e

1998, the amounpeciﬁed in this pat

agraph shall be increased each year in the
manner provid A in s. 71.05 (6) (b) 34. |
4) If an employee with a medical savings account under this section

are health plan, he or she mayj

N

becbme,lf—employed and purchases a high cost-Y]

cost—share health plan, the employer may make deposits in the account as provide

ocrea,

loyed person’s‘coverage is family. Beginningin |
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” 2 d1v1dends or other galn that accrues on amounts deposited in the account may be
| used only for any of the followmg | ‘

4 1 To pay expenses for medical care, as defined in 26 USC 213 (d) 1) and as

5 1 hited in 26 USC 213 (b), including amounts treated as paid for medl care under

6  26USQ213(d) (2. |

7 2. To\pay long—term care expenses of the employee or self mployed person or

8 any of the emyloyee’s or self-employed person’s depende !

19 3. To pu ase a long-term care insurance icy for the employee or
10 self‘—empioyed i)ers n\or any of the ‘erhployee?s or sejf~employed person’s dependents.
11 (b) An employee ofgelf-employed person #ith a medical savings account shall

| 12 provide information about the use of the acnt funds, in the manner prescribed by

113 the department of fevenue, in njmi fon with the filing of his br her Wisconsin
14 ~income tax return. _ »

1‘5 (¢) Paragraph (a) does ot pply after the death of the employee or
16 self-employed person. |
17 (6) (a) A person thgt provides medical caye, long—term care or a long—term care
18 insu_ranée policy, thg’cost of which is to }be-p with funds in a medical savings
19 ~ account, shall bj#l the employee or self—employe Berson who is the holder of thd
' 20 | ~account diregtly, rather than billing the account adminis¢rator of the medical savings
21. | account. |
22 | b) The account administrator of a medical savings o nt'éhall do all of the |
23  following: |
24 v 1. Permit withdrawals from the account at leasf once a mont},
| 25 2. Issue an account statement to the holder of the account at ‘.‘ st quarterly.
<

N
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SECTION 74. 635.05 (1) of the statutes is amended to read:

9
3
4
5
| 6 than 35% 30% of that midpoint rate.j
—’; SECTION 75, 635;25 of the statutes is created to read:
8 635.25 Catastrophic risk. (1) DEFINITION. In this section, “board” means the
9 small employer catastrophic reinsurance board.
10 (2) THRESHOLDS FOR COVERED BENEFITS. (a) By December 1, 20_02, and every 2
11 years thereafter until December 1, 2006, every small employer insurer. shall select
12 and submit a report to the comm1ss1oner that specifies, the small employer insurer s
13 threshold level of covered benefits WhICh may be any of the followmg
14 1 F1fty thousand dollars in a calendar year
15 ‘} 2. One hundred thousand dollars in a calendar year.
16 | 2 (lne hundred fifty thousand. dollarslin a calendar year.
17 4. Two hundred fifty thousand dollars in a calendar year.
18 | (b) The threshold level of beneﬁt's speciﬁed ina report under par. (a) shall apply j
19 'b to each 1nsured under every group health benefit plan issued to a small employer in

20'. - th1s state by the small employer insurer subm1tt1ng the report
21 (c) For each of the 2 calendar years after the year in which a small employer
22 insurer submits a report under par. (), if the amount of covered beneﬁts paid in a
| 23 | calendar year, beginning with 2004 and ending with 2008, by the small employer
24 insurer on behalf of any insured under any group health benefit plan to which this

25 section applies exceeds the threshold level of covered benefits specified in the report,




—

o TR+ < SRS BERRY. SN S| I Y SR X

10

11
12
13

14
T
16
17
- 18
19

20
91

22
23
24

25

2001 — 2002 Legislature — 82 — LRB-4956/1
PJK/RAC/DAK/MES/JK:cx:kjf&pe

BILL ) SECTION 75
the commissioner, at the direction of the board, shall reimburse the small eniployei‘
insurer from the appropriation under s. 20.145 (1) (), in accordance with the
procedures established by rule under sub. (5) (e), for 80% of the amount paid by the
small employer insurer in that calendar year in excess of the threshold level specified
in the report.

(3) PrEMIUMS FOR REIMBURSEMENTS. (a) For every group health benefit plan
issued or renewed to a small employer in this state on or between the dates specified
by rule under sub. (5) (b), a small employer insﬁrer shall charge a total premium that
includes the premium amount established by rule under sub.‘ (5) (a).

(b) By fhe date specified by rule undef sub, (5) (c), a small employer insufer

shall forward to the board the premiums established by rule under sub. (5) (a), in the -

| | mannef required by rule under sub. (5) (d). The .board’shall credit all premium

amounts received under this paragraph to the appropriation account under s. 20.145

@)

(c) In addition to the disclosures required under s. 635.11, before the issuance
or renewal of a group health benefit plan to a small employer in this state oﬁ or
between the dates specified by rule under sub. (5) (b), a small employer insurer shall
di50710se to the small employér all of the following:

1. The small employer‘insurer’s current threshold level of covered benefit_s'
undér sub. (2)\(a') and the calendar years to which it applies.bb

2. Theramo‘unt of the total premium that is attributable to coverage for the
small erriployei‘ insurér’s threshold level of covered benefits and 20% of covered
benefits in éxcess of that threshold level. |

3. The amount of the total premium that is the premium amount established

- by rule under sub. (5) (a).
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(4) PROVIDER DISCOUi\ITS. (a) The commissioner by rule shall establish provider
discount rates for charges for covered services provided to insureds under group
health béneﬁt plans that are issued or renewed to small employers in this state on
or between the dates specified by rule under sub. (5) (b). The commissioner may
establish higher provider discount rates for covered benefits under group health
benefit plans that are issued by small employer insurers that specify higher
threshold levels under sub. (2) (a).

(b) Except for copayments, coinsurance, or deductibles required or authorized
under a group health benefit plan, a provider of a covered service, drug, or device
shall accept as payment in full for the covered service, drug, or device the discounted
payment rate under par. (a) and may not bill the insured under the group health
benefit plan who receives the service, drug, or device for any amount by which the |
charge is reduced uhder. par. (a). |

(5.) RuLEs. The commissioner shall promulgate rules developed by the board
for the operation of this section, including rules that do all of the following:

(a) Establish and periodically adjust the premium amounts that must be
charged to smali employers under sub. (3) (c) 3. The premium amounts under sub.
‘(3) (c) 3. shall be based on an actuarily sound charge per covered individual thaf is
calculated to genei'ate sufficient moneys, in conjunction with provider discounts
under sub. ‘(4), to cover the reimbursements required.under sub. (2) (c).

(b) Specify the dates that apply in sub. (3) (a), subject to ‘the dates specified in
par. (c) and sub. (2) (c). | | |

(¢) Specify the datés by which a sinall employer insurer must forward to the
board the premiums established under par. (a). The first date by which the

premiums must be forwarded to the board may not be later than July 1, 2003.
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(d) Specify the procedures that small employer insurers must use for collepting,
segregating, holding in trust, and forwarding to the board the premiuins es_tablished '
under par. (a). |

(e) Specify the procedures that small employer insurers must use for obtaining
reimbursement under sub. (2) (¢), including requirements for documenting the
payment of covered béheﬁts for determining Whether a small employer insurer has
paid its threshold level of covered benefits.

SECTION 76. 635.30 of the statutes is created to read:

| 635.30 Pilot catastrophic care program. (1) In this section:

(a) “Board” means t'he‘small emplqyér catastrophic care board. |

(b) “Fiscal year” means the period beginning on July 1 and ending on the

- following June 30.

(¢) “Fund” means the small employer catastrophic cafe program fund.

(d) “Health care coverage revenue” ‘has the meaning‘ given in s. 149.10 (3m).

(e) “Insurer” has the meaning given in s. 632.745 (15). |

() “Program” méans the pilot program established and adminivsterl'ed under
this section.

(g) “Provider” means a health care professional, as defined in s. 180.1901 (1m),

~ a health care fa’cility, as defined in s. 146.997 (1) (c), or a health care service or

organization.

~ (2) ESTABLISHMENT AND ADMINISTRATION OF PROGRAM. (a) There is established
a pilot catastrophic care program for employees who are eligible for coverage under
group health benefit plans issued to small employers. The program shall operate for

5 years, beginning on January 1, 2003, in a region of the state that includes
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Winnebago County and that shall be determined and described by the oominissioner
by rule.

(b) The board shall \oversee the operations of the program, and shall do all of
the following: | |

1. Anrlually, by no later than April 30, establish‘ a budget for the prograin for
the next fiscal year. |
o 2. Subject to sub. (3) (a) 4., establish the methodology for determining the

premium to be charged a small employer for providing coverage under the program

for an employee of the small employer.

3. Establish ‘procedures for collecting and depositing in the fund the insurer |

 assessments under sub. (3) (a) 2., the provider assessments under sub. (3) (a) 3., and

the premiums under sub. (3) (a) 4.

4. Establish procedures for paying the costs of covered benefits for employees

enrolled in the program, including procedures that small employer insurers must =

 use for documenting and obtaining reimbursement of claims costs under sub. (6) (c),

~and for paying all other operating and administrative costs of the program.

5. Annually, by no later than April 30, based on data from the previous calendar

year, perform a reconcili_ation with respect to program costs, the transfer to the fund

under s. 20.145 (1) (g), insurer assessments under sub. (3) (a) 2., provider

assessments under sﬁb. (3) (a) 3., provider payment rate discounts under sub. (8) (b),
and premiums under sub. (3) (a) 4. If the board determines that in the preceding
cal_endar year the insurer assessments under sub. (3) (a) 2.,v or the provider
assessments under sub. (3) (a) 8. in conjunction with the provider payment rate
discounts under sub. (3) (b), were not equal to the transfer to the fund under s. 20.145

(1) (g), as required in sub. (8) (a) 2. and 8., the board shall make any necessary
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adjustments for the fiscal year beginning on the first July 1 after the reconciliation,
by increasing or decreasing the insurer assessments under sub. (3) (a) 2., the
provider assessments under sub. (3) (a) 3., or the provider payment rate discounts
under sub. (3) (b) to reflect the amount by which the insurer assessments or provider
assessments in conjunction with the provider payment rate discounts did not equal
the amount of the transfer.

6. Provide for the procurement, in a competitive process, of a contract for the
services of a qualified administrator to administer the program and to assist the
board in its oversight of the program.

3) PROGRAM FUNDING. (a) In estabhshmg the annual budget under sub. (2) (b)
L., the board shall determine and approve the amount of funding needed for the fiscal
year t(‘)vpay the anticipated costs of éoveréd benefits for employees enrolled in the
program and all other operating and administrative costs of the program. Funding
for the program shall consist of all of the following:

1. The transfer to the fund from the appropriation account under s. 20.145 (1)
@) |

2. Assessments paid by insurers that are established by‘ the board and
promﬁlgated by the commissioner by rule and that annually equal the amount of the
annual transfer under subd. 1. Each insurer’s share of the assessment under this
subdivision shall be détérmined annuélly by the commissioner based on annuai

statements and other reports filed by the insurer with the commissioner, and shall

~ be in the same ratio as the insurer’s total health care coverage revenue for residents

of this state during the preceding calendar year bears to the aggregate health care
coverage revenue of all insurers for residents of this state, as determined by the

commissioner. The commissioner may by rule exempt as a class those insurers whose
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share would be so minimal as not to exceed the estimated cost of levying the
assessment. | _
© 3. Assessments paid by providers that are established by the board and
promulgated by the commissioner by rule and that, in conjunction with the provider
discounts established under par. (b), annually equal the amount of the annual
transfer under subd. 1. Each provider’s share of the assessment under this
subdivision shall be determined as provi‘ded in the rule un_der this subdivision.. The ‘
commissioner may by rule exempt as a class those providers whose share would be
’ so minimal as not to exceed the estimated cost of levying the assessment.
4. The premiums described in sub. (5) (c) 2., which shall be e_stablished by the
board and promulgated by the commissiOner'by_rule, and which shall he calculated
on the basis of the amount by which the sum of the amounts under subds. 1. to 3.is

not sufficient to pay the ant1c1pated costs of covered beneﬁts for employees enrolled |

- in the program and all other operatmg and adm1n1strat1ve costs of the program |

(b) 1. Subject to par. (a) 3., the commlss1oner by rule shall establish provider
discount rates for charges for covered services provlded to employees enrolled in the
program.

2. Except for copayments comsurance or deduct1bles required or author1zed

3 under the group health beneﬁt plan for wh1ch the employee is e11g1ble under sub. (4)

(a) 1 , a provider of a covered service, drug, or device shall accept as payment in full .

for the covered service, drug, or device the d1scounted payment rate under subd. 1.
and may not bill the employee Who receives the serv1ce, drug, or device for any
amount by which the charge is reduced under subd 1. |

4) EMPLOYEE ELIGIBILITY. (2) An .employee may be enrolled in the program if

all of the following apply:
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- 1. The employee is eligible for coverage under a group health benefit plan that
is issued or renewed by a small employer insurer to a small employer on or between
the dates specified by rule under sub. (7) (c). |

2. The small employer is located in the region determined by rule under sub.
(2) (a).

3. When the small employer insurer applies health status underwriting factors
uﬁder s. 635.05 for deterininirig premiums under the group héalth benefit plan under
subd. 1., the small employer insurer determines that t_he employee is eligible to enroll
in the program by using the guidelines established by rule under sub. (7) (a).

4. The small employer agreesvto enroll i:he employee in the program.

‘5. The small employer pays the additional premium described in sub. (5) (c) 2.

- for the enrolled employee’s coverage under the program.

(b) If an efnployee who is énrolled in the program becomes ineligible under par.

(a), the employee may apply for coverage under the health insurance risk—sharing

plan under ch. 149. If the employee applies for and obtains coverage under that plan |
and his or her applicatioh for coverage was received within 63 days after his or her
enrollment under the program was terminated under this paragraph, thé employee
may hot be subject to any preexisting conditioﬁ exclusion under that plan.

(5) Premiums. (a) For every gry'oup'health benefit plan issued or renewed toa

| small employer that agrees to enroll in the program an employee who is eligible

under sub. (4) (a), the small employer insurer shall‘charge a total premium that -
includes an amount established by rule under sub. (3) (a) 4. for the employee’s

coverage under the program.
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(b) The small employer insurer shall forward to the board, in the manner and
time required by rule undér sub. (7) (d), the premium amounts that are charged for
coverage under the program.

(¢) In addition to the disciosures required under s. 635.11, upon the issuance
or renewal of a group health benefit plan to a small employer that agrees to enroll
an employee in thé program, the small employer insﬁrer shall disclose to thelsmall
employer all of the following:

‘ 1. The‘ amount of the‘t.otal premium that is attributable to covefage under the

group health benefit plan for the small employer’s employees who are not enrolled

" in the program,

2. The amount of the_ total premium that is attributable to an employee’s
coverage under the program and that is established by rule under sub. (3) }(‘a) 4,

(d) Ifa small employer does not agree to enroll in the pfogram an employee who
ié otherwise eligible fof enrollment under sub. (4) (a), the small employer insurer
issuing or renéwing the groﬁp health benefit plan to the small employer may apply

health Status underwriting factors and determine premiums for the group health

“benefit plan without regard to the requirements established under s. 635.05.

(6) COVERED BENEFITS; REIMBURSEMENTS. (a) Covered benefits for an employee

who is enrolled in the program are the same as the covered benefits under the group

. health benefit plan for which the employee is eligible under sub. (4) (a) 1.

(b) All claims for covered benefits for an employee enrolled in the program shall
be processed for payment or denial by the small employer insurer issuing or
renewing the group health benefit plan for which the employee is eligible under sub. |

(4) (a) 1.
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(c) At the direction of the board, the commissioner shall reimburse a small

employer insurer from the appropriation under s. 20.145 (1) (q) for the cost of claims

properly paid for covered beneﬁts for en employee enrolled in the program.

(7) RULES. The commissioner shall promulgate ‘rules developed by the board
for the operation of the program, including rules that do all of the following:

(a) Establish guidelines that small employer insurers must use for health
statue underwriting for determining whether an employee is eligible for enrollment
under the program.

(b) Sf)ecify the dates by which the insurer assessments under sub. (3) (a) 2. and
the provider assessments under sub. (3) (2) 3. must be forwarded to the board for

deposit in the fund. The earlicst date specified under this paragraph must be at least

-6 months before the earliest date specified under par. (c).

(c) Specify the dates that apply in sub. (4) (a) 1., Subject to the requirement

under par. (b).

(d) Specify the procedures that small employer insurers must use for collecting, |
eegregating, holding in trust, and forwarding to the board, as Wellv as the time for
forwarding to the boa.rd, fhe prerniums established under sub. (3) (a) 4.

SECTION 77. Nonstatutory provisions.

(1) SmALL EMPLOYER éATASTROPHIC REINSURANCE BOARD. Notwithstandingv the
length of terms specified for the members of the small employer catastrophlc
re1nsurance board under sectlon 15.785 (1) (b) of the statutes, as created by this act,
the initial members shall be appomted for the following terms: |

(a) Two members, one nominated by the Netional Federatien of Independer_lt '

Business and Wisconsin Independent Businesses, Inc., and one nominated by the
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Wisconsin Association of Life and Health Insurers, Inc., for terms expiring on May
1, 2005.

(b) Three members, one nominated by the Wisconsin Association of Life and
Health Insurers, Inc., one nominated by the Wisconsin Association of Health Plans,
and one noininated by the State Medical Society of Wisconsin, for terms expiring on
May 1, 2006.

(c) Three members, one nominated by the National Federation of Independent
Business and Wisconsin Independent Businesses, Inc., one nominated by the
Wisconsin Association of Health Plans, and one nominated by the Wisconsin Health .
and Hospital Assoeiation, for terms expiring on May 1, 2007. |

(2) SMALL EMPLOYER CATASTROPHIC CARE BOARD. Notwithstand-ing the length of
terms speciﬁed for the members of the small employer cétastrophic care board under
section 15.735 (2) (i)) of the statutes, as created by this act, the initial nlenibers shall
be appointed for the following terms:

(a) Three members, one specified under section 15.735 (2) (a) 1. of the statutes,
as created by this act, one specified under section 15.735 (2) (a) 2. of tlie statutes, as
'created by this act, and one specified under section 15.735 (2) (a) 3. of the statutes,
as created by this act, for terms expiring on May 1, 2004. |

.~ (b) Four members, one specified under section 15.735 (2) (a) 1. of the statutes,
as created by this act, 2 speeiﬁed under seetion 15.735 (2) (a) 2. of the statutes, as
created by this act, and one specified under eecti,on 15.735 (2) (a) 3. of the statutes,
as created by this act, for terms expiring on May 1, 2005.

- (c) Three members,‘2 specified under section 15.735 (2).(a) 1. of the statutes,

as created by this act,} and one specified under section 15.735 (2) (a) 2. of the statutes, .

_ as created by this act, for tei'_ms‘expiring on May 1, 2006.
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(3) RULES RELATED TO SMALL EMPLOYER INSURER CATASTROPHIC RISK. Using the

E procedure under section 227.24 of the statutes, the commissioner of insurance may

promulgate the rules required under section 635.25 }(4) (a) and (5) of the statutes, as
created by this act, for the period before the effective date of the permanent rules
fequired under section 635.25 (4) (a) and (5) of the statutes, as created by this act,
but not to exceed the period authorized under section 227.24 (1) (c) and (2) of the
statutes. Notwithstanding section 227.24 (1) (a), (2) (b), and (3) of the statutes, the
commissioner is not reqﬁired to provide evidence that promulgating a rule under this
subsection as an emergency rule is necessary for the preservation of public peace,
health, Séfety, or welfare and is not required to provide a finding of emergency for a
rule promuigated under this subsection.

(4) RULES RELATED TO SMALL EMPLOS}ER CATASTROPHIC CARE. USing the procedure

under section 227.24 of the statutes, the commissioner of insurance may promulgate

‘the rules required under section 635.30 (2) (a), (3) (a) 2., 3. , and 4. and (b) 1., and (7)

of the statutes, as created by this act, for the period before the effective date of the
pei-mahent rules required under section 635.30 (2) (a),(8)(@)2.,,8.,and 4. and (b) 1.,
and (7) of the statutes, as created by this act, but not to exceed the period authorized
u'nder‘»section 227.24 (1) (c) and (2) of the ‘statutes. Notwithstanding section 227.24

(1) (a), (2) (b), and (3) of the statutes, the commissioner is not required to provide

- evidence that promulgating a rule under this subsection as an emergency rule is

necessary for the preservétion of public peace, health, safety, or welfare and is not

required to provide a finding of emergency for a rule promulgated under this

subsection.

RLOYER HEALTH INSURANCE RATES. Using the
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(6) PRESCRIPTIQN DRUG c‘os'r REDUCTIOi\I; REPORT. (a) By January 1, 2003, the
rdepartrnent of administration shall submit a report that identiﬁes all of the
following: |

1. The participation by health care.proViders insurers and Self—insurers in"

inegotiating rebate agreements under section 16.735 (2) (a) of the statutes, as created

by th1s act, and in developing 1n—state or multistate purchasmg groups to negotiate '

reduced charges under section 16.735 (2) (b) of the statutes, as created by this act.

2. Strategies that the department of administrationproposes to pursue to
reduce costs for prescription drugs in this state.

(b) By J anuary 1 2005, the department of adm1n1strat10n shall submlt a report '

: v. that spec1ﬁes the status of 1mpiement1ng sectlon 16 7 35 of the statutes as created o

by thls act, 1nclud1ng any success or lack of success in reducing costs for prescription

: drugs in this state.

(c) The department of administration shall submit the reports specified in

paragraphs (a) and (b) to the legislature in the manner provided under section 13.172
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»I 1 (3) of the statﬁtes, to the members of the joint committee on finance, and to the
2 governor. |
ﬁ"f
4
5.
6 |
N 7 - SECTION 78. Appropriation changes.
8 | (1) PRIVATE EMPLOYER HEALTH CARE COVERAGE PROGRAM. In the schedule under
9 section 20.005 (3) of the statutes for the appropriation to the depaﬁment of employee
>10 trust funds under section 20.515 (2) (a) of the statutes, as aﬁ'ected. by the acts of 2001,

1 ‘the d011ar amount is increased by $850,000 for fiscal year 2001-02 to increase
| 12 | fuhding' fef the purpose for which the apprepriation is made.
‘13 v (2) TRANSFER TO SMALL EMPLOYER CATASTROPHIC CARE PROGRAM FUND. In the
o 14} schedule undef section 20.005 (3) of the stafutes for the appropriation to the ofﬁee
_15‘ i of ihe commissioner ef insufari’ce under seetion 20. 145 (1) (g). of the statutes, as
| 16 affected byvthe acts of 2_001, the dollaf alﬁount is increased by $500,000 for fiscal year

2002-03 to increase fundlng for the purposes for Wthh the approprlatlon is made. /Q/

SECTION 79. Inltlal apphcablllty.

5

(1)-SMALL EMPLOYER HEALTH INSI XANCE RATES. The treatment of section 635.05’ '

the's atutes and SECTION 7, (5) of this act first apply to rates charged under

22 Pr PRC . The theatmer ion09.10 (1) {ac) (intro.)
23 v d (1m) (d) of the statutes first apglies to all of tHe follewing:

| 24 . i employerg that offer preferted provider

. \25 plans that are issued or renewed on the effective date of this paragraph.
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-1 (b) Employers that offer preferred provider plans that cover employees who are
) | affected by a ¢ llectiSe b'argaining agreement co ning rovisions inconsistent
; 8 | with this/9 t and that|are issued or renewed.6n the earlier of\the following:

| 5

6

7
8. |
9

10

11

12 SECTION 8‘0.‘Effe'cti‘ve dates. This act takes effect on the day after publication, o

except as follows: - ' o ' : | Q_/

(2) NOTICE OF INDEPENDENT REVIEW. The treatment of section 632.835 (2) (b) and

17 (bg) of the statutes takes effect on the date stated in the notice published by the
18 ~ commissioner of insurance in the Wlsconsm Administrative Register under section

632.835 (8) of the statutes. S o S | ﬂ-/

~ (8) PREFERRED PROVIDER PLANS ™ THSTr8aTMent of section 609.10 (1) (ac) (intrg

effect on the first day of the 6th month begmmng after pubhcatlon J

, (END)
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DRAFTER’S NOTE LRB-4956/2dn
FROM THE PJK:jd:ch
LEGISLATIVE REFERENCE BUREAU

February 28, 2002

This redraft removes all of the medical savings account provisions, including the IRC
update, removes the small employer health insurance rate band change, and removes
the provisions related to exempting employers that offer preferred provider plans from
the requirement to also offer point—of—service plans.

Pamela J. Kahler
Senior Legislative Attorney
Phone: (608) 266-2682

E-mail: pam.kahler@legis.state.wi.us




Barman, Mike

From: Dake, Brian

Sent: Thursday, February 28, 2002 9:49 AM

To: Barman, Mike

Cc: Fiocchi, Tim . ,

Subject: Transfer ownership of LRB 4956/2 to Representative Seratti
Mike, ;

Per our conversation, at the request of Speaker Jensen, please transfer ownership of LRB 4956/2 from Speaker Jensen to
Representative Seratti. Furthermore, please note that we are working on a rather compressed time frame for this
legislation and would request prompt attention to this matter.

Thank you.




Beam, Laura

From: ' Fiocechi, Tim

Sent: Thursday, February 28, 2002 10:01 AM

To: LRB.Legal

Subject: Draft review: LRB-4956/2 Topic: Small business health insurance reform

It has been requested by <Fiocchi, Tim> that the following draft be jécketed for the ASSEMBLY:

Draft review: LRB-4956/ 2 Topic: Small business health insurance reform




State of Wisconsin

2001-2002 LEGISLATURE

CORRECTIONS IN:

2001 ASSEMBLY BILL 876

Prepared by the Legislative Reference Bureau
(March 5, 2002)

1. Page 12, line 2: after “63” insert “days”.
2. Page 12, line 3: delete “(b),” and substitute “(b)”. -

3. Page 13, line 10: delete “it” and substitute “its”.

LRB-4956/2ccc—2

CJIS:kjf

Minor clerical corrections in legislation are authorized under s. 35.17, stats.; Sen-
ate Rule 31; Assembly Rule 36; and Joint Rule 56.
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